Ustpees Cove sanes  Bormower mel b nder cosenant andapree asioilows:

1. Pavment of Principal and Interest: Prepayment and ate Charpes. Dyrroser shall promptly fov wien des
ihe principal o andinterest o the delitendenced by the Noteandany prepasest and lateckarzes duc i bor e Mot

2. Punds for Tanes 2nd Insorance. Sabiect o apphicable Liw oz toawattarwiner by Lender, Horrower <Eall
to [ ender an the day monthly payaienis areddee vnder the Note, ennd the Nete s paad o fetl asum (CPunds ™) ¢ pnd
ote-twelfth f: G seanly L dnd sessrrents whach urey attam presity over thes Seoants Lastrurecar; i) s arls
feaschald pavients or ground rents on the Property, a8 any; (€] vearly hazand assuasee - rantits, and () yearh
mostgaze mearence premiums, i any Fhew oy are cadled Pescron items " Lender muy estunate the fundsdus on the
bacis of current dataand reaseiable estinates of future cteron items. .

Tra Punds shall bz held in oninsttaieen e depostts of accounts of which are marad or piirantied
state ageney (including Lenderof Lender is sech an intitunion). Lender shaliapply the Funds 1o pay the cocrow ey
Lender inay not charge for holding and applying the Fends, omlvzing the acesuat or venilying the ecogew atems untess
Lender pays Borrewer interes? an the Funds and appleahle biw permis Leader to fitabo such a cluepe. Worcower and
Lender may agree in writing that mterest shall be paid on the Py Undess an aorcement 1s made ur applicable law
re.qrires interest 1o be paid, Leader shall not be required to pay Bearower any, tntorest of earmings onshe Fueds, Bonder
sLall pive tn Borrower, without char e, ancannual accounting of the Funds showing: crudits and debus tothe Fuads and the
suryose for which each debat tothe: Foadvs eomade The Punds are pledged as adhinor daecunity for the sumvegcured by
this Sevurits Enstrument '

If -be amount o the Fumds held by 1 ender, together with the fitore montidy puoments of Funds payzhle poes
B cue dat s of the ccrow tem shull escend the anmsount required to pay the csorow items when due, the exeess shll be,
2t Baceowers opuon, cither promptly ezpatd to Borrower or eredited 1o Borrower on rienthiy payvments of Pends 1 1ke
amamat of the Funds Beld by Lender i<t suflicient to pay the cacrow temswhen due, Borrower shall pay 1o [endur any
2mount fecossary tnmake up the deficrencey i ene or more payments as requared by Lender.

Unon payment in tel of all sums secured by this Security Insteanaent, Lendes skall prompiiy refund o Beorower
any Funds beld by Lender. I under paragraph 19 the Prope-ty is sold or acquired by Lender, Eendoe shail sppns, no later
e immediztely piior o the sate of the Property o1 its acquisition by Eeader, any Funds held by Lcrder at the tim2 of
apphzanien asa credit aganst the sumi secured by this Secunty Tasttumeat.

3. Application of Paymunts.  Unlews spphicable baw provides otherwise, 2l paymens recenved by Lender undyr
garazeaphs 1 aad 2 <hatlbe applicd- first, to tate charges due uider the Note secend, to prepad nient charges due under the
Nete: third, to amounts payahle under paragraph 2; fourth, to incerastdue; and st 1o principal due,

$. Charpes; Liens.  Borrower shull pay all 1w i, assesmients, charges, fines and impositions attbuizble to the
Progerzy which may atiain prionty ever this Security Instrament, and feaschold pavments or ground rents, if any.
N rrower shall pay these ablipations in the manner provided in pazagraph 2, or if not padin that manner, Borrower shall
+ay the on time directly to the porsen owsd payaeat. Borrows £ shall prompely fupmsh to f.eader ali notices of amounts
1o L paid ender this parageph 17 Poseewer mabes thess paviess dLrectiy, Borrower shall premptly furnich to Lenler
sigthe peyments,

Mesroner <hall prompa!y discharge any Een which b prionty vver this Sseurity Instiument unless Becrowge {ar
azrews in wnting 1o the payment of the abhip stien secured by thesienina masner soceptable to b ender (byconrestsin zood
fa:th i0.¢ lien hy. o detends against enforccincnt of the lien in, kega! proceedings whichin the Lendes's opinion cperate to
prevent the enforcement of the kenor forfeiture of any part of the Prope. gyt or {v) seeures from the holder of the len an
aprevront satefictory to Leader suborginaticg the ken 0 tlias Sccunty Instrunent. IF Londer determunes that anv part of
the Property is subgeet toa hea whach my attan prionty over this Secants Jostrumen), Lender may give Barrower a
noticr datfisg the ton Horrower shall atisfy the bren e toke enc or more of the aziicns Set ferth abave within 10 ¢ays
o thr sz ef nolice

S. Harard Inserance. Borower shall keep the imprevements new exnting or hacafter erscted on the Propoy
e od anaing ks by fire, hazandsan eded withen the trm “evtended coneraze and any other hazerds forwhich Lends
fogqrires mavranee. This msarance shall be nnimtninad 1 the asrovnts and for the perisds that Lendee requires. e
insuranee carcier providing the niance shall he cheten by Borrower sulect o Teeder's arproval which shall rot be
unrease sty wathlicld.

At insurance polves cnd renewals shall be a-copiable o Fandor and shaliinduden seasband mosteree e,
Jeader JLall Bave the razht 1o hobd the palicies and renswals 1 Lender tequie s, Borrower shall promptly ghooto Leater
M recepisof paed pretidunis and nenenal petices Inthe event of loss, Besroner <hail give prempt nctice to the insurzice
carszer and | ender. Lenderamay m e proef of fova ned made prompty by Barroner,

Un'sas Lend o ard Uompewers thepnise agree inwniting, insurance proceeds shall beappiicd 1o sestoration o7 repair
of the Preperty damaged, 3 the resteration of reparr 1s ceonamteally feasshle and Lender’s securiiy 15 not lossencd. I the

h _ . . - .
sestoration of Fepr is nei cconnancally feantle or Tender's secunty world be fossened, the insurance prozeeds shoall be
cptted Wik s secnre Dby this Secunty Instrument, whether or net then ¢, with any excess paid 1o Dorrener. 1Y

e
rraer al 2edens the Preperts, v duss got asaer aithin 30 days a antice from Lender that the insurance carnier has

HTered taseitle a Jaim, then 1erder mey codlect the imsurance proveads: Tender may use the prececds to repair or resters
Le Propetly of 10§ 3y sums secarad by ihis Seeunity Instrument, whether or not then doe The 30-day pernied will begin
when the noticeis given

Urloss Dender and Bosrones Ghosies agrec inwriting, any application of proseeds o principal shail netenterd or
postyonc thedturdaiz of the month pavinents soferzed Lo pagageaphs and 2oz charge the ameunt of the payments If
vrader paregeoph 19 the Properniy i sogured by Lerder, Bosrewer’s right toany insurance policies and procecds resiling
frony dzraze o thie Proporty poioy o thz acquisinien shali pas to Lender todhe extent & the suins secured by ths Scourly
Instromcntinmadintely prior 1o the acquistion,

6. Presensation and Mainfepance of Propcrta: Laaseholds, Boprower shall ot destron . daieoge or subaenially
ctange the Projern. alloa the Property o deieriorate o1 commat waste. B this Scruny Bstrument ts onoa Jeasshold,
Borre we shallcomply with the provisions of the feace, ond if Rorrewer 2equres fee Gl tothe Property, the deasehald and
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foe title sl net merge undess D onder ageees trtheinercer s ntng

7. Piutcction of Leador™s Mights in the Property: Mortpage Tusurance. I Borrewer fards 1o paeferm the
corerrant . and Az reements contained m this Sreuinty Incoumenst, or there isatepal procecding thar may signrficantd; afedt
I endet™s niakis 1 ke Property Guch os a pioveeding m bankrepicy. pre afe, for condemnation 1 1y enfurse s or
regtations), 1hen Eender sy de and pay for shateves s accessany o pretedt thevelucofthe Proporty and Lend=r%s riphts
any sues weeured By be which has precnty over thas Socunty
sews” fees and entenng on the Property to mzd ¢ repmrs. Although

in the Poorerhy Lender™s acions may nlude paviny
izt appedrnis oot Pt reaconahle o1t
Lender sy b adt nander this panpeaph 7,8 endurtocs nethave ta dosa,

Any asouats dicheiwed by Fenddernmder thes parasraph Tahadlhecome addionat debi ¢f B orrower secared by Biis
Cessoory Fetzurieat, Unless Toveroet and T oder agree toether terme of paymient. shess amounts shall besranterest from
¢ oo of dabarsentar 10 e Mot e dhadl be pavatde sthoint rest, upon notioe from Leader de licrrones
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